
 
 
 

 
Southwest Power Pool 

SEAMS STEERING COMMITTEE MEETING 

December 4, 2014 

SPP Corporate Office 
Little Rock, AR 

  
• M I N U T E S •  

 

Agenda Item 1 – Administrative Items 

Seams Steering Committee (SSC) Chair Paul Malone, NPPD, called the meeting to order at 
approximately 8:30 am. The following SSC members were in attendance: 

Paul Malone, NPPD; 
Bary Warren, Empire; 
Jake Langthorn, OG&E; 
Roy Boyer, SPS; 
Ollie Burke, Entergy; 
Chris Lyons, Exelon; 
Jeff Knottek, City Utilities of Springfield; 
Keith Tynes, East Texas Cooperatives;  
Richard Ross, AEP; and 
Brett Hooton, SPP Staff Secretary. 

 
Background materials for this meeting can be found on the SPP website at:  
http://www.spp.org/section.asp?group=1799&pageID=27 
 
The minutes from the November meeting were reviewed and approved as submitted. 
 
The action item list was reviewed with no revisions made. Staff provided an update on each of the action 
items. Action item 034 “Report on the process for adding/classifying a flowgate and the required 
coordination and develop a document describing the process for building a new tie line flowgate” was on 
the agenda for SSC discussion. No updates were made to the action item list. 

Agenda Item 2 – Upper Great Plains’ Western Interconnection Facilities 

David Kelley, SPP, updated the SSC on the work to develop a contract with Western Area Power 
Administration Upper Great Plains (WAPA) to perform tariff services for their facilities in the Western 
Interconnection (WI). Mr. Kelley stated that as part of the negotiations for new membership with WAPA 
and the other members SPP has agreed to perform tariff services for WAPA’s facilities in the WI. Several 
stakeholders stated that they were surprised by this and that it creates additional complexities by 
interconnecting with the WI. Dennis Reed, Westar, stated that this was discussed at previous SPP 
meetings though it may have been overlooked by stakeholders. Mr. Kelley stated that the 
interconnections are fairly minor. Steve Sander’s, WAPA, provided more information about the specific 
facilities and stated that he could show them on the WebEx if he was given presenter privileges from his 
computer in Billings, MT. It was decided that this would be attempted after a break. 
 
Later in the SSC meeting Mr. Sanders was able to present on the WebEx. Mr. Sanders projected a map 
of the IS system including the facilities in the WI. Mr. Sanders reviewed the facilities including which 
segments interconnected with other entities in the WI. Brett Hooton, SPP, asked with which Planning 
Regions WAPA would be interconnected. Mr. Sanders stated that they interconnect with two, the 
WestConnect Planning Region and the Northern Tier Transmission Planning Group. 
 



 
 
 

Agenda Item 3 – Flowgate Coordination Update 

Will Tootle, SPP, provided an update on the tie-line flowgate coordination discussion with MISO. SPP and 
MISO are currently negotiating draft Joint Operating Agreement (JOA) language to enhance the flowgate 
coordination procedures. In reviewing the updated proposed JOA language Mr. Tootle pointed out that 
most of the language is consistent with what was reviewed at the previous SSC meeting, though there 
are a few edits. The two primary edits which prompted stakeholder discussion was the change of the 
notification time period from 90 days to 60 days. Mr. Hooton pointed out that SPP initially requested 90 
days and MISO requested 30. MISO and SPP were able to agree on 60. Bary Warren, Empire, expressed 
concern that 60 days’ notice before a flowgate becomes a permanent flowgate is not enough time for the 
impacted Transmission Owner. Mr. Warren stated that something closer to 6 months would be more 
appropriate. The next edit was regarding the requirement that the flowgate be approved by the other 
party. Stakeholders expressed concern about this edit. Mr. Tootle replied that it is the Reliability 
Coordinator’s responsibility to create the flowgate and that it should not be up to the other party on 
whether or not that flowgate can be created. If this was the standard then SPP would have to rely on a 
vote from a MISO stakeholder group in order to create a tie-line flowgate.   

Agenda Item 4 – M2M Pre-Go Live Testing 

Mr. Hooton stated that this agenda item was in response to a request at the previous SSC meeting that 
staff provide an update on what is being done in preparation of the M2M go-live. Casey Cathey, SPP, 
provided an update on the Market-to-Market (M2M) work that is being done pre-go live. SPP and MISO 
are both working on getting all of the systems and staff ready for the M2M Go-Live on March 1, 2015. 
Starting in January there will be Day in the Life and Safe Operation Mode scenarios with MISO. The Day 
in the Life sessions will focus on normal situations and will include real-time coordination, after-the-fact 
review calls, and settlements. The purpose of the Safe Operation Mode scenario is to test with abnormal 
situations. SPP expects to migrate the M2M systems to the production environment in mid-February to 
being running in parallel with current operations, with the exception of settlements.  
 
SPP expects that most M2M processes will fall under existing audit controls. To date SPP has completed 
two risk assessments with multiple follow-up meetings. SPP will be adding a new objective for reconciling 
operational input data and settlement values. The new audit controls are expected to be finalized in 
January. 
 
SPP plans to shadow MISO’s calculations and processes for Market Flow, Firm Flow Entitlement (FFE), 
and Settlements. The specific validations for the shadow work includes: interval start/end times, compare 
MISO’s sent values with the shadow values, evaluate shadow price adjustments, identify M2M flowgates 
that fall under the hold harmless provisions, and compare settlement data with data being sent across the 
interfaces. 
 
The integration testing is scheduled to conclude by February 13, 2015. The outstanding integration 
testing still to be completed includes FFE, Settlements, and shadow Market Flow calculations. The SPP 
performance testing is scheduled to complete on February 20, 2015. 
 
In answering a stakeholder question Mr. Cathey replied that SPP can provide the training presentation 
SPP is using and a link to the testing portal. SPP staff can provide an update to stakeholders on when 
SPP is running test events and enable stakeholders to see the data. 

Agenda Item 5 – M2M Metrics 

Scott Brown, SPP, provided an update on the metrics SPP plans to calculate for M2M. These metrics will 
be reported to the SSC along with the quarterly metrics. SPP will continue to monitor and update the 
M2M flowgate list. This list will be available to stakeholders. Allocations can change frequently on 
flowgates. SPP staff will track and provide the entities which impact a flowgate, the direction, the amount 
of allocations per entity, and the allocation to rating percentage per flowgate. SPP will also track a metric 



 
 
 

to record the M2M settlements by flowgate. This will include a monthly report, an annual report, the M2M 
settlement amount paid to MISO for the top 10 flowgates, the M2M settlement amount paid to SPP for the 
top 10 flowgates, and the number of hours SPP is in a M2M event. 

Mr. Hooton added that one of the metrics previously suggested by the SSC regarding is the impact of 
outages approved by one party impacting the ARR/TCR funding of the other. This metric is still under 
review. 

Agenda Item 6 – CMPWG Update 

Jason Davis, SPP, provided an update on the activities of the CMPWG. The last CMPWG meeting was 
hosted by MISO on November 12. The next meeting will be on January 21, 2015 at TVA’s office. The 
CMP Council currently has three primary ongoing initiatives: non-market utilizing allocation to set gen-to-
load priorities, the baseline CMP, and the freeze date replacement. Just recently the CMP Council 
approved a set of principles. Ron Arness, MISO, was in attendance and Mr. Hooton asked if since he was 
heading up the task force for the freeze date replacement if he had anything to add on this topic. Mr. 
Arness replied that he agreed with Mr. Davis that they are currently reviewing four proposals and it is 
expected that the non-markets may make an additional proposal. MISO has proposed three and SPP and 
PJM have proposed a joint proposal.  

Agenda Item 7 – SPP-MISO CSP Study Update 

Mr. Hooton provided an update on the SPP-MISO Coordinated System Plan (CSP) study. Previously 
there had been discussion regarding the Adjusted Production Cost (APC) calculation; specifically that the 
calculation used by SPP is different than the calculation used by MISO. Upon further evaluation it was 
realized that the SPP-MISO JOA outlines the APC calculation methodology which should be used and it 
is consistent with the SPP process. Mr. Hooton reported that SPP and MISO staff met at MISO’s New 
Orleans office to discuss solution development and other CSP related items. SPP and MISO plan to hold 
the next Interregional Planning Stakeholder Advisory Committee (IPSAC) meeting in February. MISO will 
host the meeting. The purpose of this IPSAC meeting will be to discuss potential project solutions. 

Agenda Item 8 – Accounting for Parallel Flows 

Mr. Hooton reviewed a presentation on accounting for parallel flows. The presentation was created to 
address Markets and Operations Policy Committee (MOPC) action item 236. The presentation attempted 
to answer the question about how SPP accounts for parallel flows in all of SPP’s processes, from long-
term planning to real-time operations. Parallel flows are accounted for in SPP’s planning models through 
the use of the Multi-regional Modeling Working Group which incorporates modeling data from the entirety 
of the Eastern Interconnection. In the TCR process parallel flows are forecasted based on historical data 
for the relevant time period. In the Day-Ahead Market a similar forecasting effort is utilized. Engineers in 
Day-Ahead will look for a previous day with a similar wind forecast to pull the estimated parallel flows. 
Real-time utilizes the state estimator to identify flows on the SPP system. Chair Malone asked if SPP is 
limiting the flow on an SPP flowgate based on parallel flow, and if so is SPP reducing the capacity 
available to SPP below SPP’s FFL. Mr. Hooton replied that he didn’t know but that he would look into the 
question before the topic is presented the MOPC. 

Agenda Item 9 – IS Integration 

Matt Harward, SPP, provided an update on FERC’s recent response to the IS Integration Filing. Mr. 
Harward stated that on the whole FERC accepted the majority of what was being requested. Specifically 
FERC accepted the following: federal service exemption, co-supply arrangement, base plan upgrades 
and regional cost sharing proposal (including the October 1, 2015 brightline), generator interconnection 
procedures, bylaw revisions, and membership agreement revisions. 
 
FERC rejected the requested WAPA exemption from the Schedule 12 FERC Assessment charges. 
Compliance requirements are due to be filed on December 10, 2014, which includes clarifying and 



 
 
 

providing additional information on a few items. FERC assigned seams related issues for hearing and 
settlement judge procedures.  
 

Agenda Item 10 – Seams Projects Policy Update 

Mr. Reed provided an update on the Regional Tariff Working Group’s (RTWG) work on converting the 
SSC’s Seams Projects Policy Paper into the applicable Tariff language. The RTWG has been working to 
draft the applicable Tariff language to incorporate the principles outlined in the Policy Paper. There has 
been recent discussion at the Regional State Committee (RSC) regarding whether or not it is reasonable 
for a seams projects to receive highway regional cost allocation if the benefits from the seams projects 
are attributable to one zone. Originally the RSC suggested that an alternative regional cost allocation 
could be recommended if 100% of the benefits are attributable to one zone. After further discussion at the 
CAWG and then at the RSC in December it was decided that instead of 100%, 60% should be used. Mr. 
Warren commented that this is a big difference from what was initially intended in the Policy Paper and 
what was initially voted on by the RSC. The SSC requested that SPP staff review a handful of previously 
evaluated seams projects and provide an overview of how the benefits were attributed to the SPP zones.  
 
The SSC discussed a proposal which would evaluate whether a host zone for a seams project has a B/C 
ratio of at least 1.0. It may not be reasonable to require byway funding for a project for which the host 
zone has benefits less than cost. 
 
There was also a discussion regarding what process can identify a seams transmission project. While the 
Policy Paper states that a seams project can originate from any Tariff process, Mr. Reed asked if that was 
intended to include transmission service and generator interconnection projects. The SSC suggested that 
the RTWG continue on its current track of considering just ITP type projects and further discussions can 
be had regarding transmission service and generator interconnection projects at a later date. 
 
 
Adjournment 
 
The remaining agenda items were deferred due to time.  
 
The meeting adjourned at approximately 2:30 pm. 
 
 
Respectfully Submitted, 
 
Brett Hooton 
Staff Secretary 
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